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IN THIS NATIONAL CREDIT ACT, NO 34 OF 2005 (NCA):
ISSUE IMPLEMENTATION AND ENFORCEMENT OF THE
AFFORDABILITY ASSESSMENT REGULATIONS

The National Credit Regulations including Affordability Assessment Regulations
(AAR) became effective on 13 March 2015. Thereafter the regulations were
suspended on 21 August 2015 for a period of six calendar months from

13 March 2015.
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NATIONAL CREDIT ACT, NO 34 OF 2005 (NCA):
IMPLEMENTATION AND ENFORCEMENT OF THE
AFFORDABILITY ASSESSMENT REGULATIONS

The AAR now places an obligation on
credit providers to inquire whether

consumers are able to afford the
credit to be extended, based on
the availability of a consumer’s
discretionary income.

Credit providers should
ensure compliance with
the AAR, if the credit
agreements provided to
their consumers fall within
the purview of the AAR.

The National Credit Regulations including Affordability Assessment Regulations

(AAR) became effective on 13 March 2015. Thereafter the regulations were
suspended on 21 August 2015 for a period of six calendar months from

13 March 2015.

Accordingly, the AAR has again come into
effect as from 13 September 2015 and is
applicable to all current, prospective and
joint consumers, all credit providers and
all credit agreements to which the NCA
applies, with a few exceptions. In this
regard, the AAR now places an obligation
on credit providers to inquire whether
consumers are able to afford the credit to
be extended, based on the availability of a
consumer’s discretionary income. Credit
providers should ensure compliance with
the AAR, if the credit agreements provided

of the AAR. If this is not done, the credit
agreement could be declared reckless with
the result that the consumer’s rights and
obligations under that agreement could

be set aside or the force and effect of that
agreement could be suspended.
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to their consumers fall within the purview
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WE SECURED THE BIG

We are the No.1 Law firm for
client service excellence

FIVE YEARS IN A ROW
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by M&A DEAL COUNT in
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by M&A DEAL VALUE
with 9.2 Billion USD

worth of deals
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This information is published for general information purposes and is not intended to constitute legal advice. Specialist legal advice should always be sought in
relation to any particular situation. Cliffe Dekker Hofmeyr will accept no responsibility for any actions taken or not taken on the basis of this publication.
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