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DEVELOPMENTS IN THE SOUTH AFRICAN GAS SECTOR

Gas has long been a neglected part of the South African energy mix, contributing only 2.8% to the primary energy
supply. This situation can see a drastic change if the US Energy Information Administration is correct in estimating
that South Africa's shale gas deposits are in the region of 390 trillion cubic feet. The possible extraction of this gas by
hydraulic fracturing (fracking) has sparked a contentious debate, specifically with reference to the ecological risk it

potentially poses for the Karoo basin.

On 28 October 2014 the Department of Mineral Resources
(DMR) indicated to National Council of Provinces' Select
Committee on Land and Mineral Resources that the
Technical Regulations for Petroleum Exploration and
Exploitation are expected to be published in January

2015. Only after the publication of these regulations will
exploration licences be issued, with hydraulic fracturing
expected to start within 12 to 18 months thereafter.

Other legislative developments to be finalised includes the
Gas Amendment Bill, which was gazetted in May 2013. The
bill aims to amend the Gas Act, No 48 of 2001 (Gas Act) so
as to, amongst others, improve the regulatory framework in
the gas industry, introduce new technology in the sector and
facilitate gas infrastructure developments. The Department
of Energy (DoE) has highlighted that the amendments to

the Gas Act also include the redefining of the definition of
'gas' to bring unconventional gas, such as shale gas under
its ambit.

On 11 September 2014 the DoE announced that the Gas
Amendment Bill was forwarded to the State Law Advisor
for final pre certification. The DoE also indicated that the
Gas Utilisation Master Plan (GUMP) was under construction,
which will set out how South Africa plans to utilise natural
gas until 2050.
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The above developments in the gas sector will lead

to exploration licences being issued after legislative
amendments have been finalised. If everything works
according to plan, this will most likely see exploration drilling
commencing mid-2016.

The legislative amendments support the DoE's Integrated
Resource Plan (IRP), which envisages that 14% of all new
generation capacity be procured from gas. Bearing in mind
the availability of natural gas in Namibia and Mozambique,
the discovery of offshore gas along the South African coast,
exploration in the Orange River basin and possible onshore
coal-bed methane extraction in the north of the country, a
new and exciting era in the South African gas sector can be
expected.
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DLA CLIFFE DEKKER
HOFMEYR



ALERT | 3 NOVEMBER 2014 Projects and Infrastructure

CONTACT US

For more information about our Projects and Infrastructure practice and services, please contact:

Kieran Whyte Emma Dempster Paton Dennison
National Practice Head Senior Associate Associate
Director T +27 (0)11 562 1194 T +27(0)11 562 1369

T +27 (0)11 562 1132 E emma.dempster@dlacdh. E paton.dennison@dlacdh.com

E kieran.whyte@dlacdh.com

Bianca Pollastrini

Senior Associate

T +27 (0)11 562 1123

E bianca.pollastrini@dlacdh.com

Claire Barclay

Director

T +27(0)11 562 1154

E claire.barclay@dlacdh.com

Tumelo Ngwenya

Associate

T +27(0)11 562 1531

E tumelo.ngwenya@dlacdh.com

Jay Govender

Director

T +27(0)11 562 1387

E jay.govender@dlacdh.com

Badian Maasdorp

Director

T +27 (0)11 662 1777

E badian.maasdorp@dlacdh.com

Zahra Omar

Director

T +27(0)11 562 1144

E zahra.omar@dlacdh.com

Jurg van Dyk

Director

T +27(0)11 562 1216

E jurg.vandyk@dlacdh.com

Cliffe Dekker Hofmeyr's Projects and
Infrastructure practice supports Movember 2014

This information is published for general information purposes and is not intended to constitute legal advice. Specialist legal advice should always be
sought in relation to any particular situation. Cliffe Dekker Hofmeyr will accept no responsibility for any actions taken or not taken on the basis of this publication.

BBBEE STATUS: LEVEL THREE CONTRIBUTOR

JOHANNESBURG

1 Protea Place Sandton Johannesburg 2196, Private Bag X40 Benmore 2010 South
Africa Dx 154 Randburg and Dx 42 Johannesburg

T +27 (0011 562 1000 F +27 (0)11 562 1111 E jhb@dlacdh.com

CAPE TOWN

11 Buitengracht Street Cape Town 8001, PO Box 695 Cape Town 8000 South Africa
Dx 5 Cape Town

T +27(0)21 481 6300 F +27(0)21 4816388 E ctn@dlacdh.com

cliffedekkerhofmeyr.com
Cliffe Dekker Hofmeyr is a member of DLA Piper Group, an alliance of legal practices. ©2014 0210/NOV14

DLA CLIFFE DEKKER
HOFMEYR



