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CONVERSION OF A SHARE BLOCK SCHEME INTO SECTIONALTITLE — EXEMPTION FROM

TRANSFER DUTY

The amendment of s9(19) of the Transfer Duty Act, No 40 of
1949 is contained in sl of the Taxation Laws Amendment Act,
No 22 of 2102.

The exemption from payment of transfer duty in such
circumstances was previously restricted to a natural person and
only applied if the initial acquisition of the share was subject

to duty in terms of the Transfer Duty Act. The exemption now
applies in respect of any such transaction concluded on or after
1 January 2013 irrespective of whether the holder of the share
is a natural or juristic person, and whether or not the transaction
relating to the initial acquisition of the share was subject to
payment of transfer duty at that time.

The exemption is extended further to include the acquisition

by any person of a part of the immovable property of the share
block company where that person had a right of use of that part
of the property that was conferred on him or her by reason of the
ownership of a share held in the share block company.
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