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On 7 September 2023, the Social Housing
Regulatory Authority (SHRA) issued a circular
advising interested parties of the applicability,
and implementation, of the adjustment to
the quantum of the Consolidated Capital
Grant (CCGQG), as announced by the Minister
of Human Settlements on 31 March 2023.

Background

The social housing sector is a key focus area for
the South African Government, underpinned by its
constitutional mandate to achieve the progressive
realisation of the right to access adequate housing.

The SHRA was established by the National Department
of Human Settlements (NDoHS), in terms of the

Social Housing Act 16 of 2008 (Social Housing Act),

as a regulatory body tasked with supporting and
facilitating the state’s social housing initiatives to
redress spatial inequalities and promote a sustainable
housing environment.

The SHRA's mandate includes, amongst other things,
the investment of public funds into the social housing
sector through the provision of social housing
subsidies such as the CCG.

SOUTH AFRICA

Circular

The SHRA Council resolved to approve the implementation
of the revised CCG quantum of R426,308, with effect
from 1 April 2023.

The SHRA introduced the CCG, which is made available

to accredited social housing institutions (SHIs) and private
developers qualifying as other delivery agents (ODAs) in
terms of the “Investment Criteria” set out in the regulations
to the Social Housing Act (Investment Criteria), in order to
facilitate the delivery of social housing units.

The most significant implications flowing from the
adjustment of the CCG quantum include revisions to
the SHRA's minimum specifications, clarification of
ODA funding obligations, amendments to existing
grant contribution thresholds and the discontinuation
of geotechnical variation applications. A high-level
summation of such implications include:

SHRA minimum specifications

The implementation of the grant quantum
adjustment necessitated a revision to the
SHRA's minimum specifications, which requires
forthcoming CCG applications to cater for the
inclusion of green solutions in the construction
phase of its social housing projects.
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BBBEE STATUS: LEVEL ONE CONTRIBUTOR
Our BBBEE verification is one of several components of our transformation strategy and we continue to seek
ways of improving it in a meaningful manner.
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Specialist legal advice should always be sought in relation to any particular situation. Cliffe Dekker Hofmeyr
will accept no responsibility for any actions taken or not taken on the basis of this publication.
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